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1 . EC HAS TODAY GIVEN US COPY OF THEIR PROPOSED TERMS OF 
REFERENCE TO SUBJECT PANEL AS POLLOWS: 

QUOTE. TO EXAMINE THE COMPLAINT OF THE UNITED STATES 
DETAILED BELOW WITH RESPECT TO MINIMUM PRICES ON THE IMPORTA- 
TION OF TOMATO CONCENTRATE AND THE SYSTEM OF LICENSING AND 
SURETY DEPOSITS WHICH THE EUROPEAN COMMUNITY APPLIES TO THE 
IMPORTS OF CERTAIN PROCESSED FRUITS AND VEGETABLES: 
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TOMATO CONCENTRATES MAINTAINED BY THE 
COMMUNITY IS NOT CONSISTENT WITH THE 
OBLIGATIONS OF THE EEC UNDER THE GATT. 

-THE LICENSING AND SURETY DEPOSIT SYSTEM 
MAINTAINED BY THE EC IS NOT CONSISTENT 
WITH THE OBLIGATIONS OF THE EEC UNDER 
THE GATT. 

-THE EEC SYSTEM OF MINIMUM IMPORT PRICES, 

LICENSING, AND SURETY DEPOSITS NULIFFY 
OR IMPARI BENEFITS ACCRUING TO THE 
UNITED STATES UNDER THE GATT. 

THE PANEL IN ITS EXAMINATION OF THE COMPLAINT WILL 
TAKE INTO ACCOUNT ALL OF THE PERTINENT ELEMENTS, INCLUDING 
THOSE RELATING TO THE ECONOMIC AND COMMERCIAL SITUATION OF 
THE PROCESSED FRUITS AND VEGETABLES SECTOR. END QUOTE. 

2. WASHINGTON AGENCIES WILL NOTE THAT "TOMATO CONCENTRATE" 
HAS BEEN ADDED TO LIMIT THE SCOPE OF MINIMUM IMPORT PRICES; 
WE ASSUME THE SIGNIFICANCE OF THIS DEPENDS UPON WHETHER 
THE U.S. BELIEVES THERE ARE NIMIMUM IMPORT PRICES IN 
EFFECT FOR OTHER PRODUCTS. THE FINAL PARAGRAPH PROPOSED 
BY EC ECONCERNING ECONOMIC AND COMMERCIAL CONSIDERATIONS 
IN THIS SECTOR WOULD APPEAR HARMLESS ENOUGH TO US. WE 
QUESTIONED EC ABOUT PURPOSES OF INCLUDING THIS PASSAGE, 

BUT THEY WERE UNABLE TO GIVE ANY. OTHERWISE, PROPOSED 
EC TERMS OF REFERENCE APPEAR IDENTICAL TO U.S. PROPOSAL 
AS CONTAINED IN STATE I42I49 (AND GATT DOCUMENT 
L/432I/ADD.I OF 14 JUNE). DALE 
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